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¢ International investors raise dollar hedges as ceasefire hopes curb safe-haven demand (link)

e BDC bond issuance returns as selective investor demand meets generous concessions (link)

e Odds of an ECB April rate hike drop as Schnabel joins policymakers’ no rush stance (link)

e Japanese equities climb to record high on strong foreign inflows and better risk sentiment (link)
e Colombian peso retreats amid ceasefire hopes and dollar purchases for a bond buyback plan (link)
* Yuan holds steady as upbeat Q1 China growth meets outflows and a tougher backdrop (link)
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Ceasefire Hope Feeding Through Markets in Several Linked Ways

Markets continue to hope for a quick end to the conflict in the Middle East. According to media reports,
the United States and Iran are discussing through mediators an extension of the ceasefire to allow more
time for negotiations. US equities reached new records yesterday, with futures pointing to a higher open,
following through on firmer risk sentiment that is also supporting European and Asian markets, where
upbeat activity data from the United Kingdom and China have added support. Reduced demand for safety
is weighing on the dollar and reinforcing hedging against further dollar weakness. At the same time, some
of the earlier terms-of-trade support for oil exporters is beginning to soften as crude prices come off the
highs, with Colombia giving back some earlier gains while Nigeria’s lower oil breakeven still offers some
support through export income. In Europe, markets are taking comfort from signs that the ECB is in no rush
to hike immediately, while firmer UK growth data are complicating the Bank of England’s stance. Primary
markets are also reflecting the better tone, with signs of reopening in BDC funding and steady sovereign
issuance demand.

Key Global Financial Indicators

Last updated: Level Change from Market Close

4/16/26 8:57 AM Last 12m Latest 1 Day 7 Days 30 Days
Equities % %
S&P 500 ,r”""'wv 7023 0.8 4 5 33 3
Eurostoxx 50 " 5067 0.4 1 20 3
Nikkei 225 ,,.‘-a—r’"""w 59518 2.4 6 11 73 18
MSCI EM [ 62 -0.1 3 7 50 14
Yields and Spreads bps
US 10y Yield WM™ 428 -0.8 0 6 0 11
Germany 10y Yield 3,00 3.9 2 5 50 15
EMBIG Sovereign Spread M 245 -3 -18 -18 -127 -9
FX / Commodities / Volatility %
EM FX vs. USD, (+) = appreciation | 47.6 -0.2 1 3 7 2
Dollar index, (+) = $ appreciation PPy ™ 98.2 0.1 -1 -2 -1
Brent Crude QOil ($/barrel) U o 96.3 1.5 0 -4 46
VIX Index (%, change in pp) [N 18.2 0.1 -1 -5 -14 3

Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data source: Bloomberg.

Previous editions of the GMM and Special Features are available in our Online Archive. 1
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Key Global Inflation and Energy Indicators

4 b & A a d PDa Da 0D D,
Oil and Gas % %
Brent Crude Oil ($/barrel) N 9 1.5 0 -4 46
WTI Crude Oil ($/barrel) N . 92 0.9 -6 -1 47
Natural Gas (Netherlands TTF)  fame ™ 42 2 -3 -17 20 58
Breakeven Inflation %
usD: 2Y o 2.8
uSD: 5Y A SN 2.6
USD: 5Y5Y Pl W 2.4
EUR: 2Y P 2.7
EUR: 5Y S 2.3
EUR: 5Y5Y e 2.1

Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data source: Bloomberg.

Mature Markets back to top

United States

Today’s jobless claims data validated expectations. Initial claims declined from the previous week,
showing that layoffs remain contained. In reaction, the market reaction remained tepid with S&P500 futures,
the dollar index and Treasury yields remaining flat.

ITEM PERIOD SURVEYED ACTUAL PRIOR REVISED
INITIAL JOBLESS CLAIMS Apr 11 213k 207k 219k 218k
CONTINUING CLAIMS Apr 4 1810k 1818k 1794k 1787k
PHILY FED BUSINESS OUTLOOK Apr 10 26.7 18.1

Yesterday, US equities rose on optimism around a potential Iran deal. The S&P 500 gained (+0.7%).
Treasury yields rose (+3 bps) with 10-year bonds yielding 4.28%, while the dollar fell (-0.1%) against major
currencies.

International investors are raising hedges Hedge Ratio on US Assets Jumps as Dollar Weakens

against a weaker dollar as the chances of a  / foreion investors' protection level on USD assets Bloomberg
United States—Iran ceasefire reduce safe-
haven demand. According to Bloomberg, the
share of dollar exposure being hedged is at its
highest level in a year, which points to a change

in sentiment. The dollar, which strengthened  souce: state sveet 52
during the conflict, has recently pared back those ' %@ =frewhidiio ; ; ; : p—
Apr Jul Oct Jan Apr Jul Oct Jan Apr

gains and is back near levels seen before the 2 2025 2026

conflict. As tensions eased, investors went back to the view that the dollar could weaken further, a view that
was already in place earlier this year. Many are now choosing to protect against more dollar losses while
keeping their assets in the United States. This shift is reinforced by macro expectations, including potential
Federal Reserve rate cuts while other central banks may tighten policy.
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BDCs are cautiously regaining access to bond SOCSpronds Blow Ot e stoee 203 m“':j:'
markets after a period of stress, though the recovery == somm e s s

remains uneven and selective. BDCs, or business

development companies, are publicly traded lenders that \ v e i ﬂ

mainly provide loans to midsize and smaller companies. “J\‘\Jf M[a/\»\f
They sit in the private credit market, but unlike many

private credit funds they can tap both public equity _
investors and bond markets for funding. Goldman Sachs fso
Private Credit Corp. and Blue Owl Capital Corp. issued ™
bonds in deals of $750mn and $400mn, respectively, pointing to a tentative reopening as spreads have
tightened from recent highs and sentiment has improved (see chart). Still, investors remain cautious, with
liquidity and credit risk, especially in software borrowers, still a concern. Meanwhile, nascent institutional
demand is returning selectively, with Pimco buying Blue Owl’s full $400mn deal in a notable sign of support.
The bonds came at relatively generous concessions, showing that skepticism still lingers. Despite continued
outflows and discounts to NAV, renewed issuance suggests market access is stabilizing, though the
rebound for now appears uneven and highly issuer specific.
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Euro Area

This morning, European stock markets followed Wall Street’s earlier risk-on move, with a
fractionally weaker euro and ECB tightening bets becoming priced out. The Stoxx 600 gained
(+0.2%), led by the technology sector (+1.8%), with all regional stock markets advancing. Overnight
forwards show reduced bets on an ECB rate hike on April 30, now pricing only a 13% odds from 25%
yesterday, after Executive Board member Schnabel, who is seen as hawkish, joined other policymakers in
saying the central bank “can afford to take the time that is needed in order to analyze the character of this
shock.” The euro fractionally depreciated (-0.2%) against the dollar to $1.1778/€.

Eurozone government bonds gained, led by the front end. In a bull steepening, 2-year Bund yields
declined (-4 bps) to 2.49%, more than 10-year Bund yields, which fell (-2 bps) to 3.02% (left chart).
Peripheral spreads were broadly unchanged, with the 10-year BTP-Bund spread remaining at 76 bps and
the OAT-Bund spread at 64 bps after France auctioned about €13 bn of bonds across 3-year to 7-year
tenors today, with solid investor demand. Credit Agricole analysts see constructive investor sentiment
toward EGBs heading into next week, although support from negative net supply is expected to fade as the
issuance pipeline builds (right chart).

Bund yields, and swap rates and inflation swaps curves
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United Kingdom

UK assets took firm February growth data in stride as investors weighed stronger activity data
against the Bank of England’s cautious policy signal. In February, GDP rose 0.5% m/m (exp. 0.1%
from revised 0.1% m/m), with broad-based strength across sectors. Industrial production rose 0.5% m/m
(exp. 0.2% from -0.1%), services rose 0.5% m/m (exp. 0.2% from revised 0.1%), and construction increased
1.0% m/m (exp. -0.5% from revised 0.5%). At the margin, market contacts took the release as hawkish,

IMF | Monetary and Capital Markets—Global Markets Analysis 3



GLOBAL MARKETS MONITOR April 16, 2026

with Bank of America analysts seeing the print consistent with two rate hikes by September, while Deutsche
Bank analysts expect stronger growth in Q1 to give way to a weaker Q2 as higher energy costs weigh on
activity. Sterling edged lower (-0.2%) against the dollar to $1.3538/£, while gilt yields fell, led by the front
end, after Governor Bailey said overnight that the Bank of England is in no rush to raise rates. The 2-year
gilt yield fell (-4 bps) to 4.18%, while the 10-year yield fell (-2 bps) to 4.79%.

# GDP (% mom) @ Production @ Construction ® Services

Percentage points
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Source: UK Office for National Statistics
Bloomberg
Japan
The yen strengthened against the dollar on signs of | jar-ven 1s Back Below 159 Level
closer coordination with the United States and | musuryirsre Mo ooy - 15 15960

renewed warnings from Tokyo against excessive
currency volatility. The yen was little changed at
¥159.04/$ today after Finance Minister Katayama stated
she had held close discussions on currencies with US
Treasury Secretary Bessent and was ready to take ‘bold’
action if needed, a remark that was seen as a signal that
intervention remains an option. Earlier in the session, the
yen strengthened (up to +0.5%) to ¥158.27/$ after top currency diplomat Mimura said Tokyo and
Washington were coordinating at the deputy level. On monetary policy, Katayama struck a wait-and-see
tone amid uncertainty linked to the Middle East conflict, saying many central bankers believe raising rates
in the current environment could hurt the economy, though the scale of that impact is unclear. Overnight
forwards now price an 18% chance of a rate hike at the Bank of Japan’s April 28 meeting, down from 27%
yesterday.

16:00  00:00 16:00  00:00 16:00  00:00
14 Apr 2026 15 Apr 2026 16 Apr 2026

Source: Bloombaerg Bloomberg @

Japanese equities rose to record highs, helped by better rorcigners Turn Record Buyers of 3apan stocks

global risk sentiment and strong foreign investor inflows. e
The Nikkei 225 rose (+2.4%) to above 59,500 points, 2
surpassing its previous peak, with exporters, including auto,
electronics, and information technology stocks, leading the

gains. The rally has been supported by corporate governance

reforms, yen weakness and demand linked to artificial =
intelligence. Preliminary Ministry of Finance data showed = e xio iz xie e s aiw o s e
overseas investors bought a record ¥3.94tn ($24.8bn) of Broomee

Japanese equities in the week ended on April 10. Net buying in Q2 is moving toward reversing the outflows
seen in March. Overseas investors also bought a net ¥702 bn ($4.4bn) of Japanese bonds last week.

Emerging Markets back to top

Asian markets extended their risk rally, with equities rising across the region and currencies also
strengthening as easing Middle East tensions supported sentiment. Asian equities continued to rally
strongly (EM Asia: +1.8%), led by Korea (KOSPI: +2.2%) and Hong Kong SAR (Hang Seng: +1.7%). Asian
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currencies appreciated (EM Asia: +0.1%) on signs of a US-Iran ceasefire extension, led by Thai baht
(+0.5%) and Taiwanese dollar (+0.3%).

EMEA equities lagged the global risk rally while currency markets remained muted. CEE equities
underperformed, with Hungary and Poland each down around 0.6%, while MENA stock markets traded
firmer. CE3 currency pairs weakened against the euro, led by the Hungarian forint (-0.5%). Other currencies
depreciated only slightly against the dollar, except for the Egyptian pound, which appreciated 0.3%, though
it still remains around 10% weaker than before the conflict. Tirkiye successfully placed a $2 billion 5-year
Eurobond with new issue pricing indicating solid investor demand.

Yesterday, Latin American equities broadly declined while currencies lacked direction. Equities fell,
with notable losses in Colombia (-1.5%), Argentina (-1.1%), and Brazil (-0.5%), although Mexico (+1.0%)
bucked the trend, helped by its more defensive sector mix, while lower oil prices dragged on more cyclical,
commodity-linked markets including Colombia and Brazil. The Argentine peso (+0.5%) led regional gains.
In contrast, the Peruvian sol (-1.5%) underperformed following news regarding the likely presidential
candidates to advance to the runoff election in June. The Colombian peso (-0.7%) also declined. Elsewhere,
Brazil tapped international bond markets with three euro-denominated tranches due in 2030, 2033, and
2036 for a €5bn issuance.

Colombia

The Colombian peso retreated amid ceasefire hopes Peso Weakens as Government Shores Up Dollar Position

bia Curacy Mkt COP

and official dollar purchases tied to a bond buyback
plan. According to Bloomberg analysts, authorities are
buying dollars ahead of a planned buyback of $4 bn in
outstanding global bonds, a move aimed at reducing the
debt burden and lowering borrowing costs. At the same
time, hopes for a ceasefire also weighed on oil prices,
reducing support for Colombia’s terms of trade as a major W wm% D ey Rk W R

oil exporter. Together, those forces pushed the peso down ™" e
(-0.7%) to 3,607.75/$, making it one of the weaker performing emerging market currencies yesterday. Even
so, the peso remains the top-performing emerging market currency since the start of the Middle East
conflict, supported by Colombia’s role as an oil exporter during the ongoing energy price shock.

China

The yuan did not gain much traction even after stronger Q1 growth data. Both onshore CNY and
offshore CNH depreciated slightly, while the fixing was set weaker at 6.8616/$. China’s economy grew 5%
yly in Q1 (exp. 4.8% from 4.5%), led by manufacturing and exports, but weak retail sales, soft investment
and continued property stress pointed to an uneven recovery (left chart). More important for the currency,
record FX purchases of $258 bn in March, driven by imports and overseas investment, appear to be limiting
further yuan gains and suggest that capital flows have shifted back toward dollar demand (right chart).

Production Drives Growth, But Demand Lags
/ GDP, YTD ~ Fixed Asset Investment, YTD ~ Industrial Production, YTD - Retail Sales, YTD
10

China's Foreign Exchange Purchases Hit Record in March

i China Foreign Exchange Sales Total M China Foreign Exchange Settlement Total
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Beijing is still pushing the yuan’s wider use abroad, even as the external backdrop becomes more
challenging. The People’s Bank of China’s latest move to raise caps on banks’ offshore yuan lending
points to a continued policy push to support cross-border yuan use and Chinese firms’ global operations.
That longer-term goal, however, is unfolding in a more difficult external setting after US Treasury Secretary
Bessent said Washington had warned Chinese banks about possible secondary sanctions tied to Iran-
related financial activity.

Nigeria

An upbeat March CPIl print complicates the easing }gsria's Monthly Inflation Rate Rose to the fighest Since 2005
outlook, although higher oil prices improve Nigeria’s = ==t

terms of trade and may help support the naira. March
consumer prices surprised to the upside, rising to 15.4%
yly (exp. 13.8% from 15.1%). Consumer prices increased
4.2% m/m, marking the largest monthly rise in two decades
and reflecting higher energy costs. The Central Bank of
Nigeria’s policy rate stands at 26.5%, with the next
Monetary Policy Committee meeting scheduled for May 20. o sttt s revied data ted 1 calniote houchold expenciturs ond changed the changed the

reference year for the consumer price index in January 2025
Source: National Bureau of Statistics

In a Bloomberg interview, Oxford Economics analysts said Bloombery
a -50bps rate cut remains possible, although the risk of a hold has risen given persistent inflation pressure,
which may delay or interrupt the easing cycle. As a major oil exporter, Nigeria also stands to benefit from
firmer crude prices, which improve export income and support the naira. Morgan Stanley analysts estimate
Nigeria’s external oil breakeven at around $40/bl. Even so, the currency has remained volatile, appreciating
only mildly (+1.6%) against the dollar since the start of the conflict.

0 ¥ 0 T ¥ v U
2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

Peru

Peruvian assets came under pressure following new Pers selFalis as Lefist Candidate Hoves Closer to Runcft
developments in the presidential race. Bloomberg analysts =%
indicate that Roberto Sanchez has emerged as the likely 350
candidate to face Keiko Fujimorii in the June runoff, although the
vote count remains incomplete. Markets reacted negatively to the s
update, with the MSCI Peru index and dollar denominated bonds
moving lower. The sol also weakened sharply (-1.5%) to 3.44/$, . .

v
Feb Mar Apr
2026

ranking as the worst performing emerging market currency on the
day. Investors sentiment appears to be less favorable for Sanchez
relative to Rafael Lopez Aliaga, the other contender for the runoff spot. With more than 90% of votes
counted, attention now turns to the outcome of the closely contested race for second place.

Source: Bloomberg
Bloomberg
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Global Financial Indicators

Last updated: Level Change

4/16/26 8:57 AM Last 12m Latest 1 Day 7 Days 30 Days
Equities % %
United States """ 7,026 08 80 | 49 3
Europe | 5 067 0.4 1.2 4.0 20.1 3
Japan " 59518 2.4 10.8 18
China T 4,737 1.1 2.1 2
Asia Ex Japan i 106 -0.1 2.7 5.2 13
Emerging Markets | 62 -0.1 2.9 6.5 14
Interest Rates basis points
US 10y Yield oo 4.3 -1 0 6 11
Germany 10y Yield T30 -4 2 5 15
Japan 10y Yield """ 24 -1 2 14 35
UK 10y Yield et 4.8 2 4 2 31
Credit Spreads basis points
US Investment Grade "“w 115 0 -4 _ 8
US High Yield e 332 0 -9 -43 -125 -4
Exchange Rates %
USD/Majors Poshmprn, M 08 2 0.1 -0.6 15 1.2 0
EUR/USD VA R T 0.1 0.7 24 3.4 0
USD/JPY it 159 1 0.1 0.1 0.0 12.1 2
EM/USD | W 476 -0.2 07 26 65 2
Commodities %
Brent Crude Oil ($/barrel) " %63 15 0.4 0.3 523 |CONN
Industrials Metals (index) Y1802 o+ R s 276 10
Agriculture (index) MM 56.6 0.1 1.9 1.8 -3.6 6
Gold ($/ounce) v 48179 06 1.1 38 [
Bitcoin ($/coin) e 74653.3 0.3 1.8 0.6 -11.5 -15
Implied Volatility %
VIX Index (%, change in pp) W 18.2 0.1 -1.3 -5.3 -14.4 3.3
Global FX Volatility S & 0.0 03 M3 27 0.3
EA Sovereign Spreads 10-Year spread vs. Germany (bps)
Greece S, A 75 0 2 -2 -18 16
ltaly A TT 0 3 0 -41 8
France e A 65 1 2 -2 12 6
Spain S~ 45 0 1 -4 -25 2

Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data
source: Bloomberg.
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Emerging Market Financial Indicators

Exchange Rates Local Currency Bond Yields (GBI EM)
4/16/2026 Level Change (in %) Level Change (in basis points)

9:03 AM Last 12m Latest 1Day 7 Days 30Days 12M YTD Last 12m Latest 1Day 7 Days 30 Days 12M

(+) = EM appreciation
China —— . 682
Korea* oa ™™ 1476
Indonesia " 17136
India " 93
Philippines W 60
Thailand s N 32
Malaysia [ . 395
Argentina T 1353
Brazil e 499
Chile [ 885
Colombia e, 3622
Mexico e 1727
Peru ‘“‘"’“\__._m 3.4
Uruguay “\’—-Hﬁ,.f‘ 40
Hungary w 310
Poland bt 3,60
Romania W 4.3
Russia v A 76.3
South Africa [~ 164
Tiirkiye |_— 4476 | 01 -03 32.9 -19 29 -19 278 334
US (DXY; 5y UST)  [Mbs™q, M 98 0.1 06 15 12 [ 01 [Pt 388 -1 - 9 2 16

a ate BE! DE! 0 Da D a ate DE! 0 Da D
basis points
China T 4737 1.1 2.1 23 [ 04 3 -12 27 19
Korea* | —™ 622 22 10.4 29 -1 0 7 8
Indonesia """ 7,621 0.0 43 7.2 184 | 119 [mmnnes™ 07 9 14 -39 1
India TN, 77,989 0.0 0.5 2.5 07 | 85 [Mwnpm 92 0 5 37 2

Philippines N"‘w\rf'\.. 6064 | 00 04 06 12 | 02 W 84 6 8 -25 9
Thailand ™" 1,490 -1.1 25 3.9 305 | 183
Malaysia "™ 1600 | 04 02 42 139 | 06 [Mweem 55 | 3 7 45 | 4

Argentina e ST 441 27 120 340 | 44 [ .M 534 | -47 53 -203 | -35
Brazil " 197,738 -10
Chile L™ 11,314 1

Colombia |~ 2325 -44
Mesxico ™" 69,635 -1
Peru | 3217 -9
Hungary L 136,738 22
Poland | 132,944 2

Romania """ 29,304 . : -3
South Africa  |__——"" 119,158 . . : : 22 [EEN 13
Tirkiye ™ 14,267 29
EM total " 62 -13

Colors denote tightening/easing financial conditions for observations greater than +1.5 standard deviations. Data source: Bloomberg.

*Not an EM Under IMF Classification.
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